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GROUPS ASK PUC TO RESTORE UTILITY PROGRAMS

DESTROYED IN THE STATE BUDGET CRISIS
Texas Legal Services Center (TLSC) and Texas Ratepayers’ Organization to Save Energy (Texas ROSE), joined by AARP
 Texas, filed a Petition at the Public Utility Commission of Texas (PUC) asking that electric utilities be ordered to restore $10.7 million in funding a year for a no cost weatherization assistance program.  The program serves the poorest Texans living where the electric market is deregulated.
  

The $10.7 million will be gone on September 1st.  The loss is a result of the Legislature redirecting $185 million of system benefit funds dedicated to programs to lower utility costs for needy households to general revenue to help ease the budget crisis.  All electricity customers in deregulated service areas pay into the system benefit fund on their electric bills.  “The fund was created for specific purposes.  Providing a dependable revenue source for low-income programs previously paid for in regulated rates was one of them,” explains Randall Chapman, executive director of TLSC.  

The Petition claims that the Legislation amended the system benefit fund budget but did not amend the mandate that the weatherization program that helps low-income households control their utility costs be continued.  

The weatherization program mostly serves households with incomes below 100 percent of the federal poverty guideline ($8,590 per year for an individual, $17,650 for a family of four).  Over 90 percent of the recipient households are elderly, disabled or have small children under the age of six.   

 “Electric rates are higher than ever. The weatherization program improves old, inefficient housing stock and appliances so low-income consumers struggling to survive can afford to pay their utility bills,” says Carol Biedrzycki, executive director of Texas ROSE.  She adds, “Weatherization is the only program that helps people afford essential cooling as an alternative to dying in their homes from extreme heat.” 



The petition estimates that 6,290 low-income households will be denied the program because of the Legislature’s decision.  Before deregulation the weatherization programs were paid for directly by the utilities.   In regulated areas, the utilities have continued them.  



“As a part of electric competition, Texans were promised that service would be improved and that we could expect lower rates,” said AARP Texas President Gus Cardenas.  “With the cost of electric service going up, it is particularly important that those programs that help people lower their bills through energy savings be maintained.”  



The weatherization assistance program is operated in coordination with the federally funded low-income weatherization program that takes a whole house approach to energy conservation.  The program improves the structure with insulation and weatherstripping.  It also replaces and repairs heating and cooling equipment, lighting, and appliances.  The overall objective is to have the improvements last for 20 years or more.  “At the client level the weatherization program has a profound impact and means the difference between being able to pay the electric bill and being out on the street,” said Rhoda Gersch, President of the Texas Association of Community Action Agencies.
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� formerly known as the American Association of Retired Persons


� Service areas of AEP Central (CPL), AEP North (WTU), Centerpoint (Reliant HL&P), First Choice (TNMP), Oncor (TXU).  
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