[image: image1.png]Nevada Division of Welfare and Supportive Services FFY 2008





[image: image2.png]A Fixed Annual Credit (FAC) benefit will be calculuted for each eligible
‘household. A FAC is an amount of money sufficient to reduce the percentage
of the applying household’s income spent on natural gas and electricity 1o the
median percentage of household income spent on natural gus and electricity
statewide. The lower the income and the higher the usage (which takes into
account family site), the greater the benefit.

In Nevada, the median household income is $48,314 for SFY08. The statewide
median househotd energy burden for natural gas and electricity is 3.53% for
FY07. Both the median houschold income and the median houschold energy
burden will be updated annually for each new state plan program year.

The total annual energy burden, which includes natural gas and/or electric in
combination with other sources of enetgy, i, wood, oil, propane, kerosene,
ete., is identified for the resident address at which the applicant howsehold
resides at the time of application. If the houschold resides in a newly
constructed residence where 12 months historical energy usage does not exist,
or resides in a vesidence new to the household where 12 months historical
energy usage is not representative of the potential usage of the applicant
houschold, staff may use the median energy burden for the residence type
(single fanily or multi-family) from the applicable utilty.

Calculating a Household’s FAC Benefit:

1. Hentify eligible household’s annual income and apply 3.53% to determine
the amount the household is expected to pay for their energy burden.

2. Hentify eligible household’s annual energy usage in dollars (1o include all
energy sources).

3. Compare the 3.53% figure to the cligible houschold’s annual energy
burden (usage in dollars):

@ If the household cnergy burden is greater than 3.53% of the
household’s annual income, the difference is the FAC for that
household. The FAC is the henefit amount the household receives
up to the maximum allowable.

I the household encrgy burden s less than 3.53% of the household's annual
income, the household receives a payment of $180.




