DPATH  6/01

OHHFA
Vermont Fuel Assistance Program

Summer Fuel Purchase Program – 2001

Program Overview 

The Summer Fuel Purchase (SFP) Program will operate like a budget plan with a price cap (maximum) and a guarantee of price reductions, should prices fall.    The fuel supplier sets the price, and selects the payment option.  Because fuel assistance customers typically draw on their benefits right away, 6 budget payments are made July to December.  

Fuel suppliers may decide not to participate in the SFP Program and still participate in the regular Fuel Assistance Program.  Suppliers may sign SFP Agreements for some of the fuels they sell, but not for their other fuels.  In general, the SFP will work like this:

· The ABC Co. (not a real company) sells kerosene (but it could be propane, heating oil, or a combination of home heating fuels).

· The Fuel Assistance Office selects the higher of:  either the number of ABC’s fuel assistance customers for 2000/2001,  or ABC’s two-year-average of 1999/2000 plus 2000/2001.  The higher fuel customers number (for this not real company) was 72.

· The projected average fuel liability benefit for 2001/2002 is $477. 

· ABC and the Fuel Office complete an SFP Agreement for $34,344 (72 x $477). 

· ABC has a published or quoted price cap at (for this example) $1.11 per gallon, and ABC selects one payment option (either 6 monthly payments of $5,724 each, or a lump sum payment of $34,344 if the company agrees to a lower per gallon price).  

· The Fuel Assistance Office pays ABC in July – by electronic deposit (EFT) into ABC’s bank account.   (With time constraints, first year payments, might be checks.) 

· Starting in November and going through March, fuel assistance grant lists are sent to ABC.  This part of the Fuel Program remains unchanged.  Customer notices will advise benefit dollar amount and that ABC participates in the SFP Program.

· ABC’s fuel assistance customers will get the agreed upon price only for the kerosene purchased with the their fuel assistance benefit.  Fuel purchased by the customer, or crisis fuel assistance, or with bonus seasonal fuel grants, will not be covered. 

· Clients will be advised that they will get the agreed upon price from ABC only on a first-come-first-served basis.  If in 2001/2002 ABC has 87 fuel assistance customers, those who applied late will probably not get the agreed upon price.  

· If grants to ABC’s fuel assistance customers exceed $34,344, the Fuel Assistance Office will issue those additional funds to ABC by electronic deposit (EFT).

· Any regular fuel assistance grants over the $34,344 are not covered by the SFP.  

· The Fuel Assistance Office is required to publish a list of SFP participating certified fuel suppliers.

There are 210 certified fuel suppliers selling heating oil, propane, and kerosene.  Based on two surveys, the Fuel Office expects that 150-160 of these suppliers will participate in the Summer Fuel Purchase Program.  Recent legislation makes available over $6,000,000 to the Fuel Assistance Office to pay fuel suppliers participating in SFP Agreements.  

